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AGEB

63

32

An increase in LaHIPP enrollees is anticipated to result in an overall cost avoidance of an indeterminable amount in Medicaid
expenditures.  This savings assumption is based on a requirement that the department will determine cost effectiveness as a
condition of an individual or family enrolling in the program (cost less than what it would cost to cover that individual through
the Medicaid program).  Proposed recommendation requires the Department of Health and Hospitals to enroll more eligible
individuals (newborns and/or family members) into the LaHIPP program.  The recommendation directs the department to
achieve increased enrollment in the LaHIPP program through the full implementation of the Baby Bill (Act 269 of 2004).  This
act requires hospitals to notify DHH and health insurers of the birth of a child when the hospital assumes that the newborn
may be Medicaid eligible and is entitled to independent coverage under the parents’ private insurance policies.  The Louisiana
Health Insurance Premium Payment (LaHIPP) program provides all or a portion of health insurance premium payments for
certain families (families which include at least one member enrolled in Louisiana Medicaid) to use towards private insurance.
These payment subsidies are intended for families that have insurance available through their employer.

For the fiscal year ending FY 2008/09,  the program had a total of 707 LaHIPP cases.  The average cost per case for that
same year totaled $2,938 (total LaHIPP premium cost of $2,076,252 divided by the total number of LaHIPP cases of 707),
which is less than the average annual cost of a Medicaid recipient ($4,438) as reflected in the FY 07/08 Louisiana Medicaid
annual report.  For FY 08/09, the department has reviewed past claim data for this population for FY 08/09, which indicates
that LaHIPP has resulted in a total cost avoidance of approximately $3.5 M (comprised of both state and federal funds) for
the Medicaid program.  This net savings reflects the difference in what Medicaid would have paid if Medicaid was the primary
insurer for the reviewed claims and the actual Medicaid paid amount for LaHIPP recipients (as Medicaid being the secondary
insurer).  Additionally, the savings amount discussed above nets the monthly premium payments made by Medicaid to the
primary insurance company.

Fiscal Note

Recommendation requires DHH to implement the provisions of the “Baby Bill”, as well as the Louisiana Health Insurance
Premium Payment Program (LaHIPP), and that DHH report to the Louisiana Legislature on a semi-annual basis its results to
fully implement these programs.

There is no anticipated direct material effect on governmental revenues as a result of this measure. 
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